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CONFIDENTIAL JIDDA 5913 

E.O. 11652: GDS 
TAGS: MASS, SA, US 

SUBJECT: MINDEF SULTAN CALLS FOR DIVERSIFICATION OF ARMS SOURCES 

1. PRINCE SULTAN STATED AUG 23 IN TA'IFITHAT DIVERSIFI- 
CATION OF AMRS SOURCES IS PREFERABLE TO RELYING ON THE 
VICISSITUDES OF SINGLE SOURCE PROCUREMENT. HE SAID THAT 
SAUDI ARABIA IS FOLLOWING THIS POLICH AND HAS BENEFITED 
FROM IT. MINDEF ADDED THAT SAG WAS CONSIDERING ESTABLISH- 
MENT OF A PAN- ARAB ARAB INSTITUTE FOR STRATEGIC AND 
MILITARY STUDIES. SULTAN S STATEMENT WAS REPORTED AT 
LENGTH IN ALL SAUDI PAPERS. 

A2. COMMENT: ALTHOUGH PRINCE SULTAN HAS BEEN THOUGHT TO 
FAVOR DIVERSIFYING ARMS PURCHASES FOR SOME TIME, PRINCE 
FAHD HAS HEWN TO A "BUY AMERICAN" LINE AND UNTIL NOW MINDEF 
HAS PUBLICLY FOLLOWED HIS LEAD. EMBASSY CONSIDERS THAT 
SULTAN STATEMENT FOLLOWING CAIRO CONFERENCE ON CREATING 
ARAB ARMS INDUSTRY MAY BE SEEN— IN ADDITION TO OBVIOUS 
SOVIET/ARAB CONNOTATION-AS A SIGN AS WELL OF SAUDI IMPAT- 
IENCE WITH LONG DELAYS ON AMERICAN PURCHASES. RECENT USG 
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AND TURKEY THREW SHUDDER INTO SAUDIS. SULTAN'S STATEMENT 
THUS MAY ALSO BE RESPONSE TO LESSON LEARNED OF UNCERTAINTIES 
OF BUYING US ARMS. 

AKINS 
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